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Quick Planning Question:
Is your 17-18 year old going off 
to college next fall?
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The Quarter in Review
By: Marjorie L. Fox, JD, CFP®, AIF®

Riding the Roller Coaster….  
Commodities, the worst performing asset 
class of 2006, turned in the best perfor-
mance of the third quarter. The price of oil 
soared above $80 a barrel, and gold end-
ed the quarter at $742 an ounce, its high-
est close since January 1980.   Although 
REITs, the best performing asset class of 
2006, recovered from their second-quarter 
sell-off, they remained the underperforming 
asset class year-to-date.

Nonetheless, the story of the third quarter 
was a worldwide liquidity crisis and turmoil 
in global stock markets.   As a measure of 
the volatility, it took the S&P 500 stock 
index a mere 27 days to skid 12% from its 
mid-July peak to its mid-August low, and 
then just 51 days to rebound to another 
new high.

Credit Market Turmoil….The third quar-
ter began with signs of trouble in the sub-
prime mortgage markets, as borrowers with 
spotty credit histories defaulted on their 

adjustable loans.  Nevertheless, a wave of 
acquisitions and share buybacks pushed the 
S&P 500 stock index to a record close in 
mid-July.

These concerns about subprime mortgages 
then spread to the broader credit markets, 
and a flight to quality ensued.  Investors 
retreated to the safety of U.S. Treasury se-
curities, pushing prices up and yields down.  
The interest rate on safe-harbor three-month 
Treasury bills fell more than one percentage 
point in August to 3.9%, a drop that is 
comparable to the declines right after the 
September 11, 2001 terror attacks.  The 
yield on the benchmark 10-year Treasury 
note ended the quarter at 4.5%, compared 
with 5.3% in mid-June.  In contrast, high-
yield (lower credit quality) bonds suffered 
as prices fell and spreads widened signifi-
cantly.  Stocks tumbled.

Fearing that credit market turmoil would 
lead to a global recession, central banks 
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Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there can be no assurance that the future 
performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this newsletter, will be profitable, equal any corresponding indicated 
historical performance level(s), or be suitable for your portfolio.  Due to various factors, including changing market conditions, the content may no longer be reflective of current opinions 
or positions.  Moreover, you should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment 
advice from Fox, Joss & Yankee, LLC.  To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she 
is encouraged to consult with the professional advisor of his/her choosing.  A copy of our current written disclosure statement discussing our advisory services and fees is available for 
review upon request.
Historical performance results for investment indices and/or categories have been provided for general comparison purposes only, and generally do not reflect the deduction of transaction 
and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance 
results. It should not be assumed that your account holdings correspond directly to any comparative indices. 

I’ve known Marjorie Fox for al-
most 20 years – first through Im-
manuel Presbyterian Church and 
then cheering for the Langley High 
School lacrosse team, on which our 
sons played.   In 1998 I became a 
client of hers, so in January 2006 
I received the now-famous letter 
announcing the formation of Fox, 
Joss & Yankee. I was intrigued not 
only as a client, but also because I 
was beginning the search for a new 
position and wondered if there 
might be a place for me at FJY.  
Over the next few months our 
conversations led us to the conclu-
sion that working together would 

be mutually advantageous and re-
warding. 

Prior to joining FJY, I worked at 
Jefferson Wells, serving as Office 
Administrator, then Sales Associ-
ate.  Re-entering the workforce 
after being a stay-at-home mom 
for 21 years was difficult, but has 
had benefits beyond a paycheck 
and health insurance.  However, 
the advances in technology during 
my “hiatus” were considerable and 
there were times when tasks such 
as changing the toner cartridge in 
a large photocopier were a little 
daunting! 

I grew up in Portland, Oregon. 
Following high school my family 
moved to Atlanta, Georgia.  I 
went to Hollins College in Roa-
noke, Virginia where I majored in 
history - and suffered from both 
culture shock and homesickness for 
the Pacific Northwest.  During my 
sophomore year I was an intern in 
the U.S. Senate and fell in love 
with Washington, DC, returning to 
work full time for my “home state” 
senator, Bob Packwood (R-OR).   
Later, I worked as a litigation as-
sistant and recruitment coordinator 
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If so, please let us know.   There is a tax planning opportunity  
related to selling parental gifts of appreciated securities that closes on 
12/31/2007, and we would like to discuss it with you.

for a DC law firm where I met my husband-
to-be. We decided that one of us needed 
to find employment elsewhere, so I began 
a job search that led to the White House.  
During the Carter administration, I served as a 
Personnel Staffing Specialist (GS-11/13) in 
the Office of Presidential Personnel, where I 
assisted with appointments to federal boards 
and commissions requiring Senate confirma-
tion.   It was a wonderfully rewarding job, 
and while the hours were long and intense, 
the sense of being a part of history in the 
making was a heady experience.  If President 
Carter had been re-elected I don’t know 
how I would have managed being a new 
mother and working at that pace, but the 
American voters made that choice for me!

My husband Tom and I have lived in McLean 
for over 24 years.  We have three children, 
ages 26, 23 and 12.  Our interests include 
cooking, reading, and traveling, and we are 
active in McLean Little League. I also enjoy 
playing in the Fellowship Bells hand bell choir 
at church. 

Asset Protection Cont.
In other words, the individual will need to 
decide whether asset protection is more or 
less important than his or her estate planning 
goals and/or the minimization of tax liabili-
ties.  For example, from an estate planning 
perspective, it may not be the most advan-
tageous approach for a couple to hold all 
assets as Tenants by the Entireties, especially 
where trusts have been established and must 
be funded in a particular manner to maximize 
estate tax exemptions.  Although in Virginia, 
T by E property may be conveyed into a 
revocable trust for estate planning purposes 
and still maintain the T by E status and pro-
tection, as discussed above, the property is 
not exempt from the claims of joint creditors.  
To the extent the couple wishes to achieve a 
greater level of asset protection, they could 
convey the property into an irrevocable family 
trust. However, with the increased level of 
protection comes a significant loss of control 
over the transferred asset and may affect other 
estate planning goals and tax attributes. 

Finally, asset protection, like estate and tax 
planning, can not be effectively accomplished 
through the application of a one-size-fits-all 
formula.  Instead, whether you are a high-
roller or a bankrupt deadbeat, or gratefully 
find yourself somewhere in between, asset 
protection is something that should be care-
fully considered and tailored to your personal 
situation and needs.  And, just as with the 
best estate and tax plans, asset protection 
plans should be reviewed and updated as 
appropriate to account for changes in one’s 
life and goals and applicable law.

Christopher L. Rogan, Esq. is an attorney 
with the law firm of Campbell Miller Zim-
merman, P.C., located in Leesburg, Virgin-
ia.  The information provided in this article 
is general in nature and is not intended nor 
provided as legal advice and should not be 
relied upon as such or utilized as a substitute 
for professional service and advice in specific 
situations.





My staff and I were eating lunch together in the 
office, as we often do. Jeff Roberto, our Direc-
tor of Portfolio Operations and Administration, 
who is the father of three children, thanked me 
for giving him an article on how much it costs to 
raise a child these days: about $1 million, ac-
cording to the calculations used in this analysis.

The conversation quickly turned to the cost of 
a college education. I said to one of our plan-
ners, Christine Parisi—who  recently became a 
mom—that you could probably think of a col-
lege-saving program as a 22-year car payment, 
since saving for a newborn’s college education 
from birth is the equivalent of making 22 years of 
car payments, assuming the child enters college 
at age 18.

With this thought in mind, Christine crunched 
some numbers for her daughter Emily, who was 
born in December. She used cost of attending a 
private college today, approximately $40,000 
a year, as her baseline assumption. Christine also 
factored in a 6% rate of inflation (the historical 
average for college tuition inflation) and an 8% 
return on investments. She then repeated the 
calculation but with a $20,000-a-year public 
college education as the alternate factor.

The table shows the results.

To meet the expense of a typical private col-
lege, one can make an initial investment of 
$113,248, or one can make a monthly pay-
ment of $872 for 22 years.
For a public college, the numbers are less daunt-
ing but still a challenge: a lump sum investment 

College Planning
The 22-Year Car Payment,
Or How to Finance a Newborn’s 
College Education
By: Ronald W. Rogé, MS, CFP® and 
Christine Parisi, CFP®
www.rwroge.com 

of $56,624 at birth or monthly payments of 
$436 per month for 22 years.

Then Christine decided to have some “fun” 
with our colleague Jeff. She ran the numbers 
for his three children—ages twelve, nine, and 
seven—for both private and public schools. His 
monthly savings number for the next 14 years 
is $1,894 for public college or $3,789 for 
a private college. The poor fellow was under-
standably in a state of shock. “What’s a family 
with three children to do?” asked Jeff. “Hope? 
Hope for scholarships, I guess.” 

Christine pointed out that, as car payments go, 
these numbers are in Porsche and Maserati terri-
tory. For many American families who have more 
than one child, these figures are perhaps out of 
reach.

Let’s not even consider graduate school pay-
ments.

Helpful Strategy
Coping with responsibilities of this magnitude 
requires serious long-term planning. The bottom 
line is that the sooner you start a focused sav-
ings program, the better off you’ll be—not only 
financially, but also in terms of your peace of 
mind.

In addition to savings, we counsel our younger 
clients who are buying a home to take a 15-year 
mortgage rather than a conventional 30-year 
note. The idea is to have the mortgage paid off 
by the time the first child enters college. It also 
means equity in your home can be tapped for 
college funding.

If you implement a timely and realistically struc-
tured tuition savings program, you might be 
pleasantly surprised when the time comes to 
send your future Nobel Prize winners to col-
lege. You’ll have assets accumulated, equity in 
your home, and maybe your little wizard will 
conjure up a scholarship or two.

Asset Protection – Not Just For High Rollers Anymore (Part 2) 
By: Christopher L. Rogan, Esq.
www.cmzlaw.com

In the July edition of FJY’s Quarterly Newslet-
ter, asset protection was defined and the need 
for asset protection by those of modest wealth 
– not just high rollers and bankrupt deadbeats – 
was discussed.  Despite claims to the contrary, 
asset protection strategies can not guarantee that 
all of one’s property will be completely removed 
from the reach of creditors.  Rather, the goal of 
asset protection is to create as much distance 
as is reasonably (and legally) possible between 
one’s assets and his or her creditors or potential 
creditors.  The importance of timing in structur-
ing and implementing an asset protection plan 
was also addressed.  We will now explore sev-
eral fundamental considerations of effective asset 
protection.

Appropriate asset protection planning depends 
on a number of factors, including marital status, 
the nature and extent of the individual’s assets, 
financial and legal exposure and risk tolerance, 
and estate and tax planning needs and goals.   

The first step is to ensure that assets are titled 
and liabilities incurred so as to minimize or elimi-
nate exposure to creditors’ claims.  For (happily) 
married couples, this typically means that assets 
should be held jointly and liabilities should be 
incurred individually.  In states that recognize 
the Tenants by the Entireties form of ownership 
(commonly referred to as “T by E” or “T/E”), 
spouses should title and hold as many assets as 
possible as T by E.  It is generally understood 
that real estate – including homes, vacation 
properties, rental units and other investment 
properties – may be held as Tenants by the En-
tireties property.  However, many states now 
allow personal property, such as bank accounts, 
automobiles, antiques and other valuable collec-
tions, as well as stock and other intangible assets, 
to be owned and protected as T by E prop-
erty.  Assets so titled are generally not subject 

Likewise, personal debts and obligations, such as 
credit cards, auto loans, etc., should be incurred 
in the individual spouse’s name where joint credit 
is not absolutely required.

For those in business, asset protection initially fo-
cuses on the need to separate business debts and 
obligations from one’s personal assets and portfo-
lio.  Establishing a corporation or limited liability 
company is the first and most critical component of 
ensuring that such separation is accomplished.  By 
incorporating or forming an LLC, a separate legal 
entity is created – an entity capable of transacting 
business, incurring debt, suing and being sued, all 
independent from the company’s owners.  Princi-
pals (including shareholders, officers and directors) 
of a properly formed and maintained company are 
generally not liable for the debts and obligations 
of the company (as opposed to partners in a 
general partnership and sole proprietors who are 
personally liable for the debts of the business).  
However, the protection offered by a corporation 
or LLC can be undermined through the execution 
of personal guarantees and through other conduct 
that allows creditors of the company to “pierce the 
corporate veil” and pursue the principals directly.  
The protection can also be lost if the corporate 
standing of the entity is not properly maintained, 
or the company conducts business in a state other 
than the state(s) in which it is organized or autho-
rized to transact business.

Asset protection must also take into consid-
eration various other aspects of an individual’s 
personal and legal situation, including tax, es-
tate planning and matrimonial goals.  While it 
may be possible to satisfy all competing objec-
tives, more often than not, the individual will 
be required to identify priorities that will then 
inform the asset protection, tax and estate plans 
and the interrelationship between such plans.   

to claims of individual creditors of either spouse.  
Hence, a judgment creditor with a claim against 
only one spouse is not able to reach or attach 
the marital home, bank accounts or any other T 
by E assets.  Tenants by the Entireties proper-
ties can, however, be reached by joint creditors, 
and (not surprisingly) the IRS, even when the 
tax liability is that of only one spouse. 

As with all aspects of asset protection, timing 
is everything when titling or re-titling proper-
ties and should be accomplished before asset 
protection is deemed “necessary.”  Transfers of 
property from one spouse to both (by re-titling 
as T by E), are subject to the fraudulent convey-
ance rules and potential avoidance if undertaken 
after a particular liability is incurred.  However, 
even if the timing is less than ideal and the re-
titling does not create a bullet-proof shield, it 
may provide some protection and the time nec-
essary to negotiate a settlement of a claim, to 
the extent such ever becomes necessary.  At 
the same time, a clearly fraudulent transfer can 
serve as a basis for the denial of a discharge in a 
subsequent bankruptcy, and should therefore be 
carefully avoided.

Unintended liabilities, such as those arising out 
of auto accidents or other personal injury claims, 
are generally unanticipated and, therefore, dif-
ficult to plan for or around.  Contract and other 
business obligations, on the other hand, can 
and should be more carefully structured so as 
to prevent joint liability wherever possible.  For 
example, a spouse who is not involved in the 
operation or management of the business should 
not be included on bank loans, vendor guaran-
tees or other liabilities of the business. In addi-
tion, while the equity of the business may (and 
in most cases should) be held jointly by both 
spouses, the businessperson’s spouse should not 
serve as an officer or director of the business.  Continued Pg. 4

worldwide injected billions of dollars into the 
banking system.  During the third quarter the 
Federal Reserve lowered its discount rate – the 
fee charged on direct loans to banks – by one 
percentage point, to 5.25%, and stocks ral-
lied.  However, continuing concerns about 
the economy led the Fed to cut the federal 
funds rate – the fee charged on loans between 
banks - by half a percentage point to 4.75% 
on September 18th, the first rate cut since 
2003.  Stocks here and abroad continued 
to rally into October - until their recent pull-
back.

The Falling Dollar….A result of falling inter-
est rates is a weaker dollar.  After the Fed cut 
interest rates on September 18th the U.S. 
dollar hit a record low against the euro and 
dropped to parity with the Canadian dollar 
for the first time in more than 30 years.

The downside for U.S. tourists: a vacation 
abroad is more expensive. And, further weak-
ness will likely exacerbate inflation pressures by 
encouraging foreign manufacturers to raise their 
prices in order to preserve profit margins.

The upside is not only reflected in third quarter 
returns of international equities for U.S. inves-
tors, but also in the returns of large, multina-
tional U.S. companies that benefit from the 
weaker currency.   A weaker dollar helps 
boost U.S. exports by making them relatively 
cheap on world markets.   The Commerce 
Department recently reported that U.S. ex-
ports rose to a record high of $137.7 billion, 
reflecting stronger sales of U.S. farm goods, 
autos and auto parts, and other manufactured 
goods.  A weaker dollar also benefits U.S. 
companies that have extensive service opera-
tions abroad, such as McDonald’s and Coca-
Cola, because the profits they earn in foreign 
currencies are worth more when brought home 
and converted into dollars.

In Summary…. Just as there is an upside to 
the falling dollar - stronger corporate earnings 
and a more resilient U.S. economy - there is 
an upside to the volatility of the equity asset 
classes. Historically, the capital markets have 
rewarded investors for riding the roller coaster 
with higher investment returns. Diversification 
will dampen the volatility, but it can still be a 
wild ride. So, hold on!

The Quarter in Review
from page one

College	 Number	 Annual	 Total Cost	 Lump Sum	 Monthly
		  Years	 Tuition		  Payment	 Payments
Private	 4	 $40,000	 $471,194	 $113,248	 $872
Public	 4	 $20,000	 $235,597	 $56,624	 $436


